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E.O. 11652: N/A 

TAGS: EFIN, IBRD, IDB, ADB, IFIS 

SUBJECT: LEGISLATIVE REQUIREMENTS FOR CALLABLE CAPITAL IN 
THE INTERNATIONAL DEVELOPMENT BANKS 

1 . DURING SECRETARY BLUMENTHAL'S TESTIMONY BEFORE THE 
FOREIGN OPERATIONS SUBCOMMITTEE OF THE SENATE APPROPRIA- 
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TIONS COMMITTEE ON FEBRUARY 27, QUESTIONS WERE RAISED ON 
LEGISLATIVE AND OTHER STEPS REQUIRED BEFORE SUBSCRIPTIONS 
CAN BE MADE BY MEMBER COUNTRIES OTHER THAN UNITED STATES TO 
CALLABLE CAPITAL IN THE INTERNATIONAL DEVELOPMENT BANKS 
(INTERNATIONAL BANK FOR RECONSTRUCTION AND DEVELOPMENT, 
INTER-AMERICAN DEVELOPMENT BANK, AND ASIAN DEVELOPMENT 
BANK). SECRETARY BLUMENTHAL HAS PROMISED TO SUPPLY 
INFORMATION TO SUBCOMMITTEE. 

2. ISSUE ARISES BECAUSE OF QUESTION WHETHER, IN ADDITION 

TO AUTHORIZING LEGISLATION, APPROPRIATIONS FOR FULL AMOUNT 
OF CALLABLE CAPITAL SHOULD BE REQUIRED BEFORE U.S. SUBSCRIP 
TIONS TO CALLABLE CAPITAL ARE MADE. PRESENT U.S. PROCEDURE 
IS TO SEEK APPROPRIATION FOR FULL AMOUNT OF U.S. SUBSCRIP- 
TION TO CALLABLE CAPITAL PRIOR TO SUBSCRIPTION. 

3. PLEASE INQUIRE OF APPROPRIATE HOST GOVERNMENT OFFI- 
CIALS WHAT LEGISLATIVE PROCEDURES AND OTHER STEPS ARE 

FOLLOWED BEFORE SUBSCRIPTIONS TO CALLABLE CAPITAL IN 
INTERNATIONAL BANK FOR RECONSTRUCTION AND DEVELOPMENT, 
INTER-AMERICAN DEVELOPMENT BANK, AND ASIAN DEVELOPMENT 
BANK ARE MADE. PLEASE INCLUDE IN INQUIRY THE FOLLOWING 
QUESTIONS: (A) ARE APPROPRIATIONS FOR FULL RPT FULL OR 
UNCLASSIFIED 
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PAGE 03 STATE 055066 

PARTIAL RPT PARTIAL AMOUNT OF CALLABLE CAPITAL SUBSCRIP- 
TIONS OBTAINED PRIOR TO SUBSCRIPTION; (B) IF THE ANSWER TO 
(A) IS POSITIVE, IS THIS REQUIRED BY LAW OR ONLY DONE AS 
MATTER OF POLICY; (C) IF ANSWER TO (A) IS NEGATIVE, ARE 
ALTERNATIVE PROCEDURES (SUCH AS PUBLIC DEBT TRANSACTIONS) 
FOR FUNDING FOLLOWED PRIOR TO SUBSCRIPTION, AND IF SO. 

WHAT ARE THEY; AND (D) WOULD ADDITIONAL LEGISLATIVE STEPS 
BE REQUIRED AT TIME OF CALL TO MAKE PAYMENT ON A CALL ON 
CALLABLE CAPITAL. AND IF SO, WHAT STEPS. 

4. INFORMATION REQUESTED IN THIS MESSAGE SHOULD REACH 
WASHINGTON NO LATER THAN OPENING OF BUSINESS TUESDAY. 

MARCH 7, IF AT ALL POSSIBLE. CHRISTOPHER 
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